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FRANCHISEE FINANCIAL FIT

• Pro’s/Con’s of publishing liquidity and net worth 

requirements

• Relying on self-stated numbers vs. verifying

• Vetting in-house vs. 3-party service
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FINANCING OPTIONS

• SBA (Small Business Administration) Loans

• Conventional Loans

• ROBs (Rollover for Business Start-ups)

• Self-financing (HELOC, Friends & Family, Minority Partners



COMMON TERMS - START-UP SBA LOAN

• 10-year, fully amortizing, often with interest-only period; up to 25-

years for commercial real estate

• Quarterly adjust: capped at Prime + 2.75%

• 20-30% equity injection

• Available collateral, including personal real estate, is required on 

Loans > $500,000

• Lenders underwrite the franchisee & franchisor



HISTORICAL WSJ PRIME INTEREST RATES
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